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NOTE: This is a correct copy, as finally passed, of the parts 
_.,of the Farm Act to be administered by the U. S. 
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a (\ A) FARM ACT 
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. Mitle I of H.R. 3845 
To relieve the existing national economic emergency by incr@asing agricul-~ 
tural puchasing power, to raise revemme for extraordinary expenses incurred by 
reason of such emergency, to provide emergency relief with respect to agricul tur- 


al indebtedness, to provide for the orderly liquidation of joint-stock land banks, 


and for otner purposes, 


Be it enacted by the Senate and House of Representatives of the United 





States of America in Congress assembled. 





TITLE J ~ AGRICULTURAL ADJUSTMENT 
Declaration of Emergency 
That the present acute economic emergency being in part the consequence 
of a severe and increasing disparity between the prices of agricultural and other 
commodities, which disparity has largely destroyed the purchasing power of farm. 
ers for industrial products, has broken dow the orderly exchange of commodities, 
and has seriously impaired the agricultural assets supporting the national credit 
structure, it is hereby declared that these conditions in the basic industry of 
agriculture heve affected transactions in agricultural commodities with a nation— 
al pablic interest, have burdened and obstructed the normal currents of commerce 
in such commodities, and render imperative the immediate enactment of title I of 
this Act. 
Declaration of Policy 
Sec. 2. It is hereby declared to be the policy of Congress-- 
(1) To establish and maintain such balance between the production 
and consumption of agricultural commodities, and such marketing conditions 


therefor, as will reestablish prices to farmers at a level that will aive 


agricultural commodities a purchasing power with respect to articles ere 
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that farmers buy, equivalent to the purchasing power of agricultural commodities 
in the base period. The base period in the case of all agricultural commodities 
except tobacco shall be the pre-war period, August 1909-July 1914. In the case 
of tobacco, the base period shall be the post-war period, August 1919-—July 1929. 

(2) To approach such equality of purchasing power by gradual correction of 
the present inequalities therein at as rapid a rate as is deemed feasible in view 
of the current consumptive demand in domestic and foreign markets. 

(3) To protect the consumers! interest by readjusting farm production ‘at 
such level as will not increase the percentage of the consumers! retail expendi- 
tures for agricultural commodities, or products derived therefrom, which is re- 
turned to the farmer, above the percentage which was returned to the farmer 

in the pre-war period, August 
1909-July 1914, 
PART I — COTTON OPTION CONTRACTS 

Sece 3. The Federal Farm Board and all departments and other agencies of 
the Government, not including the Federal intermediate credit banks, are hereby 
directed-— 

(a) To sell to the Secretary of Agriculture at such price as may be agreed 
upon, not in excess of the market price, all cotton now owned by them. 

(b) To take such action and to make such settlements as are necessary in 
order to acquire full legal title to all cotton on which money has been loaned or 
advanced by any department or agency of the United States, including futures con- 
tracts for cotton or which is held as ebiaeares for loans or advances and to make 
final settlement of such loans and advances as follows: 

(1) In making such settlements with regard to cotton, including operations 
to wnich such cotton is related, such cotton shall be taken over by all such de- 
partments or agencieg other than the Secretary of Agriculture at a price or sum 


equal to the amounts directly or indirectly loaned or advanced thereon and out-— 
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at has 2: 
standing, including loans by the Government department or agency and any loans 
spnior thereto, plus any sums required to adjust advances to growers to 90 per 
centum of the value of their cotton at the date of its delivery in the first in- 
stance as collateral to the department or agency involved, such sums to be com- 
puted by subtracting the total amount already advanced to growers on account of 
pools of which such cotton was a part, from 90 per centum of the value of the cot-— 


ton to be taken over as of the time of such delivery as collateral, plus unpaid 


accrued carrying charges and operating costs on such cotton, less, however, any 


exiSéing assets of the borrower derived from net income, earnings, or profits 
arising from such cotton, and from operations to which such cotton is related; all 
as determined by the department or agency making the settlemente 

(2) The Secretary of Agriculture shall make settlements with respect to 
cotton held as collateral for loans or advances made by him on such terms as in 
his judgment may be deemed advisable, and to carry out the provisions of this 
section, is authorized to indemnify or furnish bonds to warehousemen’ for lost 
warehouse receipts and to pay the premiums on such bonds. 

When full legal title to the cotton referred to in (b) has been acquired, 
it shall be sold to the Secretary of Agriculture for the purposes of this section, 
in the same manner as provided in (a). 

(c) The Secretary of Agriculture is hereby authorized to purchase the cot- 
ton specified in paragraphs (a) and (bd). 

Sece 4, The Secretary of Agriculture shall have authority to borrow money 
upon all cotton in his possessign or control and deposit as collateral for such 
loans the warehouse receipts for such cotton, 

Sece Of The Reconstruction Finance Corporation is boreny, authorized and 
directed to advance money and to make loans to the Secretary of Agriculture to ac- 
quire such cotton and to pay the classing, carrying, and merchandising costs 


thereon, in such amounts and upon such terms as may be agreed upon by the Secre- 
tary and the - - - 2 ON 8 ah See ee ae ee ee eee 
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Lan) TSE 
Reconstruction Finance Corporation, with such warehouse receipts as collateral 
security: Provided, however, That in any instance where it is impossible or ima 
practicable for the Secretary to deliver such warehouse receipts as collateral 
security for the advances and loans herein provided to be made, the. Reconstruc~ 
tion Finance Corporation may accept in lieu of all or any part thereof such other 
security as it may consider acceptable for the purposes aforesaid, including an 
assignment or assignments of the equity and interest of the Secretary in ware- 
house receipts pledged to secure other indebtedness. The amount of notes, bonds, 
debentures, and other such obligations which the Reconstruction Finance Corpora 
tion is authorized and empowered to issué and to have outstanding at any one 
time under existing law is hereby increased by an amount sufficient to carry out 
the provisions of this section. 

Sec. 6. (a) The Secretary of Agriculture is hereby authorized to enter 
into option contracts with the producers ef cotton to sell to any such producer 
an amount of cotton to be agreed wpon not in excess of the amount of reduction in 
production of cotton by such producer below the amount produced by him in the 
preceding crop year, in all cases where such producer agrees in writing to reduce 
the amount of cotton produced by him in 1933, below his production in the previous 
year, by not less than 30 per centum, without increase in commercial fertiliza- 
tion per acre. 

(b) To any such producer so agreeing to Nee production the Secretary 
of Agriculture shall deliver a nontransferable-option contract agreeing to sell 
to said producer an amount, equivalent to the amount of his agreed reduction, of 
the cotton in the possession and control of the secretary. 

(c) The producer is to have the option to buy said cotton at the aver= 
age price paid by the Secretary for the cotton procured under section 43, and is 
to have the right at any time up to January l, 1934, to exercise his option, upon 


proof that he has complied with his contract and with all the rules and 
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regulations of the Secretary of Agriculture with respect thereto, by taking said 
cotton upon payment by him of his Option price and all actual Carrying charges on 
such cotton; or the Secretary may sell such cotton for the account of such produce 
er, paying him the excess of the market price at the date of sale over the aver-= 
age price above referred to after deducting all actual and necessary carrying 
Charges: Provided, That in no event shall the producer be held responsible or 
liable for financial loss incurred in the holding of such cotton or on account of 
the Carrying charges therein: Provided further, That such agfeement to curtail 
cotton production shall contain a further provision that such cotton producer 
Shall not use the land taken out of cotton production for the production for sale, 
directly or indirectly, of any other nationally produced agricultural commodity 
Or product, 

(d) If any cotton held by the Secretary of Agriculture is not disposed of 
under subsection (c), the Secretary is authorized to enter into Similar option 
contracts with respect to such cotton, conditioned upon a like reduction of DIO 
duction in 193}, and permitting the producer in each case to exercise his option 
at any time up to January 1, 1935, 

Sec. 7. The Secretary shall sell the cotton held by him at his discre- 
tion, but subject to the foregoing provisions: Provided, That he shall dispose 
of all cotton held by him by March 1, 1936: Provided further, That the Secretary 
shall have authority to enter into additicnal option contracts for go much of 
such cotton as is not necessary to comply with the provisions of section 6, in 
combination with benefit payments as provided for in part 2 of this title. 

Part 2-~Commodity Benefits 
General Powers 

Sec. 8, In order to effectuate the declared policy, the Secretary of 
Agriculture shall have power-— 

(1) To provide for reduction in the acreage or reduction in the praluce 


tion for market, or both, of any basic agricultural commodity, through agreements 
with producers or by other voluntary methods, 
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and to provide for rental or benefit vsyments in connection therewith or upon 
thet part of the production of any basic ngricultural commodity required for 
domestic consumption, in such emounts ag the Secretary deems fair and reason- 
able, to be paid out of any monors available for such payments. Under regu- 
lations of the Secrotary of Agriculture reoulring adequate facilities for the 
stornge of any nonperishable agriculturel commodity on the farn, inspection 
and monsurement of any such commodity so stored, and the locking and senling 
thereof, and such other rogulntions as may be vrescribed by the Secrotary of 
Agriculture for the protection of such conmoditv and for the marketing there~- 
of, a reasonable percentage of any benefit payment may be advanced on any suck 
commodity so stored. In any such ense, such deduction may be made from the 
amount of the benefit payment as the Secretary of Agriculture determines will 
reasonably compensate for the cost of inspecticn and sealing, but no deduc= 
tion may be made for interest. 


(2) To enter into marketing agrcenents with processors, as ociations 


a 


of producers, and others engaged in the handling, in the current of inter- 
state or foreign commerce of any agricultural cormmodit+ or product thereof, 
after due notice ond opnortunity for hearing to interested partics. The 
making of any such agreement shallnot be held to be in violation of any of 
the antitrust laws of the United States, and any such agrecment shall be deemed 
to be lawful: Provided, That no such »ereement shall remain in force aftor 
the termination of this Act. For the purpose of carrying out any such agrees 
nent the parties thereto shell be eligible for loans from the Reconstruction 
Finoenee Corporntion under section 5 of the Reconstruction Finance Corpora- 
tion Acts Such loons shell not be in excess of such amounts es nay be au- 
thorized by the agreements. | 

(3) fo issue licenses permitting processors, associations of producers, 
“and others to engere in the handling, in the current of interstate or 


foreign commerce, of any agricultural commodity or product thereof, or any 
competing commodity or product thereof. 
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Such licenses siall be swoject to sucha terms anc conditions, not in conflict 
with existing Acts of Congress or regulations nursvant thereto, as may be 
necessary to eliminate unfair vractices or charges that vrevent or tend to 
prevent the effectuation of the declared nolicy and the restoration of normal 
economic conditions in the marketing of such comnodities or nroducts and tae 
financing thereof. The Secretary of Agriculture may suspend or revoke any sucn 
license, after due notice and onmortunity for nearing, for violations of the 
terms or conditions thereof. Any order of tie Secretary susnending or revolcing 
any such license shall be final if in accordance with lav. Any such nerson 
engaged in such handling without a license as required by the Secretary under 
this section shall be subject to a fine of not. :1ore tran $1,900 for eacn day durin. 
waich the violation continues. 

(4) To regnire any licensee under tais section to furnish such renorts as 
to quantities of agricultural commoGities or nroducts thereof pouznt and sold and 
the nrices thereof, and as to trade nractices and charges, and to ‘een svch sys 
tens of accounts, as ay be necessary for tae nuroose nf nart 2 of tais title. 
(5) No verson engaged in the storaze in a »ublic ~arenouse of any basic 


agricultural comiodity in the current of interstate or foreign commerce, shall de- 


liver any such commodity "mon ~aicn a warenoise receint 


. 


nas been iseued and is 
outstanding, without vrior surrender and cancellation of such ~arenouse receint.e 
Any person violating any of Lhe nrovisions of tiis subsection srall, uoon con 
viction, be nunisned by a fine of not more than $5,009, or by $morisonrent for not 
rore than two years, or both. The Secretary of Agriculture may revoke any 

license issued mnder subsection (2) of this section, if ne firds, efter due 


notice and ovnnortunity for rearing, that tne licensee has violated the srovisions 


of this subsection. 
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Progessing Tax 

Sec. 9. (a) To obtain revenua for coxtraordinery ex.enses {acurred by reason 
of the national economic emergency, there steal] be levied orocessing taxes es 
hereinafter provided. When the Secretary of Asriculture determines taat rental 
or benefit neyments are to be made with Pessect to eny basic esricultural cormo- 
city, he shall proclain Such determination, and o processing tax siall de in ef- 
fect with res ect to such commodity from the beginning of the marceting year thero~ 
fore next following the dete of such proclemetion. ‘The processing tax shall be 
levied, assessed, end collected upon the first domestic oPocessing of the commno— 
dity, whether of domes tic production or imported, and shall be v@id by the pro- 
poet cise rete of tax shall conform to tho requirenents of subsection (bd). 
Such rate shall be determined by the Secretary of Asricaulture «s of the date the 
tax first talzes effect, end the rate so cetermined shall, at such intervals as 
the Sceeretary finds necessary to effectucete the declared policy, be adjusted by 
him to conform to such requirements. The processing tax shall terminate at the 
end of the marketing year current at the time the Secretéry procleims thet rental 


or benefit payments ere to be discontinued ri th respect to such commodity. ‘the 


marketing yeer for cach commodity, siall be <scertained and prescribed by resula— 
tions of the secretary of Agriculture: Provided, Thet upon any article upon which 
a ménufecturers! sales tax is levied uncer the euthority of the Revenue Act of 
1922 and which manufacturers! sales tex is computed on the basis of weicht, such 
manufacturers! ssles tax shell be computed on the besis of the weight of said fine 
ished article less the velght of the processed cotton conteined therein on which 
& processing tex hes beon paid, 

(>) The procesSine tax shall be at such rate as equals the difference be~ iz 
tween the current averace farm price for the coxmodity end the fair exchance value 
of the commodity; except that if the Secretary hes reason to believe that the tax 


@t such rate will cause such reduction in the quentity of the commodity or pro- 


ducts thereof 


‘ 
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) 
domestically consumed ag to result in the accumlation of surplus stocks of 
the Commodity or products thereof or in the depression od the farm price of 
the commodity, then ‘he shall She an appropriate investigation to be made 
and afford due notice and opportunity for hearing to interested parties. If 
thereupon the Secretary finds that such result will occur, then the processing 
tax shall be at such rate as will prevent such accumlation of surplus stocks 
and depression of the farm price of the Commodity. In computing the current 
average farm price in the case of wheat, premiums paid producers for protein 
content shall not be taken into account. 

(c) For the purposes of part 2 of this title, the fair exchan ge 
value of a commodity shall be the price therefor that will give the Commo di ty 
the same purchasing power, with respect to articles farmers by, as such com 
modity nad during the base period specified in section 2; and the current 
average form price and the fair exchange value shall be ascertained by the 
Secretary of Agriculture from available statistics of the Department of . 
Agriculture. 

(a) As used in part 2 of this title u- 

(1) In case of wheat, rice, and com, the term "processing" means 
the milling or other processing (except cleaning and drying) of wheat, rice, 
or corn for market, including custom milling for toll as well as commercial 
Milling, bat shall not include the frinding or cracking thereof not in the 


form of flour for feed purposes only. 
(2) In case of cotton, the term "processing" meang the spinning, 


manutacturing, or other processing (except ginning) of cotton; and the term 


"cotton" sholl not include cotton linters. 

(3) In case of tobacco, the term "processing" means the manufac. 
turing or other processing (except drying or converting into insecticides 
and fertilizers) of tobacco, 

(4) In case of hogs, the term "processing" means the slaughter of 
hogs for market. 
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(5) In the case of any other commodity, the term "processing" means any 
manufacturing or other processing involving a change in the form of the commodity 
or its preparation for market, as defincd by regulations of the Secretary of Agri- 
culture; and in prescribing such regulations the Secretary shall give duc weight 
to the customs of the industry. 

(e) When any processing tax, or increase or decrease therein, takes cf- 
fect in respect of a commodity the Secretary of Agriculture, in order to prevent 
pyramiding of the processing tax and orofitcering in the sale of the products 
derived from the commodity, shall make public such information as he deems neces- 
sary regarding (1) the relationship between the processing tax and the price paid 
to producers of the commodity, (2) the effect of the processing tax wpon prices to 
consumers of products of the commodity, (3) the relationship, in previous periods, 
between prices paid to the producers of the comnodity and prices to consumers of 
the products thereof, and (4) the situation in forcign countries relating to prices 
paid to producers of tho commodity and prices to consumors of the products thereof, 

MISCELLANEOUS 
Soc, 10, (a2) The Secretary of Agriculture may appoint such officers and employ- 
ees, subject to the provisions of the Classification Act of 1923 and Acts amcend— 
atory thereof, and such experts as are necessary to execute the functions vested 


in him by this title; and the Secretary may make such appointments without regard 


to the civil service laws or rogulations: Provided, That no salary in excess of 
SOS SE ia me 


a - 


$10,000 per annum shall be paid to any officer, employeco, or expert of the Agri- 
cultural Adjustment Administration, which the Secrotary shall establish in the De- 
partment of Agriculture for the administration of the functions vested in him by 
this title, Title IZ of the Act ontitled "An Act to maintain the credit of the 


United States 
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Government," approved March 20, 1935, to the extent that it provides for the im- 


poundment of appropriations on account of reductions in compensation, shall not 
operate to require such impoundment under appropriations contained in this Act. 


(b) The Secretary of Agriculture is authorized to establish, for the more 
effective administration of the functions vested in him by this title, State and 
local committees, or associations of producers, and to permit cooperative 
associations of producers, when in his judgment they are qualified to do so, to 
act as agents of their members and vatrons in connection with the distribution of 
rental or benefit payments. 

(c) The Secretary of Agriculture is authorized, with the approval of the 
President, to make such regulations with the force and effect of law as may be 
necessary to carry out the powers vested in him by this title, including regu- 
lations establishing conversion factors for any commodity and article processed 
therefrom to determine the amount of tax imposed or refunds to be made with re- 
spect thereto. Any violation of any regulation shall be subject to such penalty, 
not in excess of $100, as may be provided therein, 

(d) he secretary of the Treasury is authorized to make such regulations 
as May be necessary to carry out the powers vested in him by this title. 

(e) The action of any officer, employee, or agent in determining the amount 
of and in making any rental or benefit payment shall not be subject to review by 
any officer of the Government other than the Secretary of Agriculture or Secretary 
of the Treasury. 

(f) The provisions of this title shall be applicable to the United States 
and its possessions, except the Philippine Islands, the Virgin Islands, American 
Samoa, the Canal Zone, and the island of Guam. 

(g) No person shall, while acting in any official capacity in the admin- 
istration of this title, speculate, directly or indirectly, in any agricultural 
commodity or product thereof, to which this title applies, or in contracts 


relating thereto, or in the stock or membership 
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interests of any association or corporation engaged in handling, processing, or 
disposing of any such commodity or products. Any person violating this subsection’ 
shall upon conviction thereof be fined not more than $10,000 or imprisoned not 
more than two years, or both, 

(h) For the efficient administration of the provisions of part 2 of this 
title, the provisions, including penalties, of sections 8, 9, and 10 of the Fed— 
eral Trade Commission Act, approved September 26, 1914, are made applicable to tha 
Juried teti6n , powers, and duties of the Secretary in administering the provisions 
of this title and to any person subject to the provisions of this title, whether 
or not a corporation. Hearings authorized or required under this title shali be 
conducted by the Secretary of Agriculture or such officer or employee of the De- 
partment as he may designate for the purposee The Secretary may report any viola— 
tion of any agreement entered into under part 2 of this title to the Attorney 
General of the United States, who shall cause appropriate proceedings to enforce 
such agreement to be commenced and prosecuted in the proper courts of the United 
States: without delay. 

Commodities 

Sece ll. As used in this title, the term "basic agricultural commodi ty‘! 
means wheat, cotton, field corn, hogs, rice, tobacco, and milk and its products, 
and any regional or market Classification, type, or grade thereof; but the Secre— 
tary of Agriculture shall exclude from the operation of the provisions of this 
title, during any period, any such commodity or Classification, type, or grade 
thereof if he finds, upon investigation at any time and after due notice and op- 
portunity for laring to interested parties, that the conditions of production, 
marketing, and consumption are such that during such period this title cannot be 
effectively administered to the end of effectuating the declared policy with 


respect to such commodity or classification, type, or grade thereof. 
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Appropriation 

Sec. 12. (a) There is hereby appropriated, out of any money in the Treasury 
not otherwise appropriated, the sum of $100,000,000 to be available to the Secre- 
tary of Agriculture for administrative expenses under this title and for rental 
and benefit payments made with respect to reduction in acreage or reduction in 
production for market under part 2 of this title. Such sum shall remain available 
until expended 

(b) In addition to the foregoing, the proceeds derived from all taxes im- 
posed under this title are hereby appropriated to be available to the Secretary of 
Agriculture for expansion of markets and removal of surplus agriciultural products 
and the following purposes under part 2 of this title: Administrative expenses, 
rental, and benefit payments, and refunds on taxese The Secretary of Agriculture 


and the Secretary of the Treasury shall jointly estimate from time to time the 


amounts, in addition to any money available under subsection (a), currently re- 
quired for such purposes; and the Secretary of the Treasury shall, out of any 
money in the Treasury not otherwise appropriated, advance to the Secretary of 
Agriculture the amounts so estimated, The amount of any such advance shall be de- 
ducted from such tax proceeds as shall subsequently become available under this 
subsection. 

(c) The administrative expenses provided for under this section shall in- 
clude, among others, expenditures for personal services and rent in the District 
of Columbia and elsewhere, for law books and books of reference, for contract 
stenographic reporting services, and for printing and paper in addition to allot-— 
ments under the existing law. The Secretary of Agriculture shall transfer to the 
Treasury Department, and is authorized to transfer to other agencies, out of funds 
available for administrative expenses under this title, such sums as:are ‘required 


to pay administrative expenses incurred and refunds made by such department or 


agencies in the administration of this title. 
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Be ee os 
Termination of Act 
Sec. 13. This title shall cease to be in effect whenever the President 
finds and proclaims that the national economic emergency in relation to agriculture 
has been ended; and pending such time the President shall by proclamation terminate 
with respect to any basic agricultural commodity such provisions of this title as 
he finds are not requisite to carrying out the declared policy with respect to such 
commodity. The Secretary of Agriculture shall make such investigations and reports 
thereon to the President as may be necessary to aid him in executing this section. 
Separability of Provisions 

Bec. 14? - If any provision of this title is declared unconstitutional, or 
the applicability thereof to any person, circumstance, or commodity is held in- 
valid the validity of the remainder of this title and the applicability thereof to 
Other persons, circumstances , or commodities shall not be affected thereby. 

Supplementary Revenue Provisions 
Exemptions and Compensating Taxes 
Sec. 15 (a) If the Secretary of Agriculture finds, upon investigation at 

any time and after due notice and opportunity for hearing to interested parties, 
that any class of products of any commodity is of such low value compared with the 
quantity of the commodity used for their manufacture that the imposition of the 
processing tax would prevent in whole or in large part the use of the commodity in 
the manufacture of such products and thereby substantially reduce consumption and 
increase the surplus of the commodity, then the Secretary of Agriculture shall so 
certify to the Secretary of the Treasury, and the Secretary of the Treasury shall 
abate or refund any processing tax assessed or paid after the date of such certi-~ 


fication with respect to such amount of the commodity as is used in the manufacture 


of such products. 
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(b) No tax shall be required to be waid on the processing of any 
commodity by or for the producer thereof for consumption by his own family, 
emoloyees, or household; and the Secretary of Agriculture is authorized by 
regulations, to exempt from the vayment of the processing tax the processing 
of commodities by or for the producer thereof for sale by him where, in the 
Judgment of the Secretary, the imposition of a processing tax with resvect 
thereto is unnecessary to effectuate the declared policy. 

(c) Any person delivering any product to any organization for charitable 
distribution or use shall, if such product or the commodity from which processed, 

s under this title subject to tax, be entitled to a refund of the amount of any 


€ 


tax paid under this title with respect to such product so delivered. 


is 
(a4) The eecretary of Agriculture shall ascertain from time to time 

whetner the payment of the processing tax upon any basic agricultural commodity 
is causing or will cause to the processors thereof disadvantages in competition 
from competing commodities by reason of excessive shifts in consumption between 


o 


such commodities or products thereof. If the Secretary of Agriculture finds, 


FS 


after investigation and due notice and opportunity for hearing to interested 


parties, that such disadvantages in competition exist, or will exist, he shall 
proclaim such finding. The Secretary shall specify in this proclamation the com- 
peting commodity and the compensating rate of tax on the processing thereof neces- 
Sary to prevent such disadvantages in competition. Thereafter there shall be 
levied, assessed, and collected unon the first domestic processing of such con- 
peting cormodity a tax, to be paid by the processor, at the rate specified, until 
such rate is altered pursuant to a further finding under this section, or the 

tax or rate thereof on the basic azricultural commodity is altered or terminated. 
In no case shall the tax imposed upon such competing commodity exceed that im- 


posed per equivalent unit, as determined by the Secretary, upon the dasic agri- 
cultural commodity. 
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(e) During any period for which a processing tax is in effect with respect 
to any commodity there shall be levied, assessed, collected, and paid upon any 
article precessed or manufactured wholly or in chief value from such commodity and 
imported into the United States or any possession thereof to which this title ap- 
plies, fram any foreign country or from any possession of the United States to 
Which this title does not apply, a compensating tax equal to the amount of the pro- 
cessing tax in effect with respect to domestic processing at the time of importa 
tion: Provided, That all taxes collected under this subsection upon articles coming 
from the possessions of the United States to which this title does not apply shall 
not be covered into the general fund of the Treasury of the United States bub shall 
be held as a separate fund and paid into the Treasury of the said possessions, re= 
spectively, tobe used and expended by the governments thereof for the benefit of 
agriculture. Such tax shall be paid prior to the release of the article from cus- 
toms custody or control. 

Floor Stocks 
Sec. 16. (a) Upon the sale or other disposition of any article processed 


wholiy or in chief value from any commodity with respect to which a processing tax 


oO 
w 


is tobe levied, that on the date the tax first takes effect or wholly terminat 

with respect to the commodity, is held for sale-or other disposition (including 

articles in transit) by any person, there shall be made a tax adjustment as follows: 
(1) Whenever the processing tax first takes effect, there shall be levied, 

assessed, and collected a tax to be paid by such person equivalent to the amount 

of the processing tax which would te payable with respect to the commodity from 


which processed if the processing had occurred on such date. 
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(2) Whemever the processing tax is wholly terminated, there shall be ree 
funded to such person a sum (or if it has not been paid, the tax shall be abated) 
in an amount equivalent to the processing tax with respect to the commodity from 
which processed. 

(b) The tax imposed by subsection (a) shall not apply to the retail stocl¢s 
of persons engaged in retail trade, held at the date the processing tax first 
takes effect; but such retail stocks shall not be deemed to include stocks held 
in a warehouse on such date, or such portion of other stocks held on such date as 
are not sold or otherwise disposed of within thirty days thereafter. The tax re- 
fund or abatement provided in subsection (a) shall not apply to the retail stocks 
of persons engaged in retail trade, held on the date the processing tax is wholly 


terminated. A 
i Exportations 


Sec. 17. (a) Unon the exportation to any foreign country (including the 
Philippine Islands, the Virgin Islands, American Samoa, ani the island of Guam) 
of eny product with respect to which a tax has been paid under this title, or of 
any product procesded whoily or in chief value from a comncaity with respect to 
which a tax has been paid under this title, the exporter thercof shall be en= 
titled at tho time of sxnortation to a refund of the amount of such tax. 

(b) Upon the giving of bond satisfactory to the Sseretary of the Treas- 
ury for the faithful observance of the provisions of this title requiring the 
payment of taxes, eny person shall be entitled, without payrent of the tax, to 
process for such exportation any commodity with respect to which a tax is im 
posed by this title, or to icld for such exportation any article processed 


wholly or in chief value therefrom. 
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Existing Contracts 

Sec.18. (a) If (1) any processor, jobber, or wholesaler has, prior to the 
date a tax with respect to any commodity is first imposed under this title, made a 
bona fide contract of sale for delivery on or after such date, of any article pro- 
cessed wholly or in chief value from such commodity, and if (2) such contract does 
not permit the addition to the amount to be paid cher naae of the whole of such 
tax, then (unless the contract prohibits such addition) the vendee shall pay so 
mach of the tax as is not permitted to be added to the contract prices 

(b) Taxes payable by the vendee shall be paid to the vendor at the time the 
sale is consummated and shall be collected and paid to the United States by the 
vendor in the same manner as other taxes under this title. In case of failure or 
refusal by the vendee to vay such taxes to the vendor, the vendor shall report the 
facts to the Commissioner of Internal Revenue who shall cause collections of such 
taxes to be made from the vendee, 

Collection of Taxes 

Sec.19. (a) The taxes provided in this title shall be collected by the Bu- 
reau of Internal Revenue tnder the direction of the Secretary of the Treasury. 
Such taxes shall be paid into the Treasury of the United States. 

(bo) All provisions of law, including penalties, applicable with respect to 
the taxes imposed by section 600 of the Revenue Act of 1926, and the provisions of 
section 626 of the Revenue Act of 1932, shall, on so far as applicable and not in- 
consistent with the provisions of this title, be applicable in respect to taxes im- 
posed by this title: Provided, That the Secretary of the Treasury is authorized to 
permit postponement, for a period not exceeding ninety days, of the payment of 
taxes covered by any return under this title. 

(c) In order that the payment of taxes under this title may not impose any 
immediate undue financial burden upon processors or distributors, any processor or 
distributor subject to such taxes shall be eligible for leans from the Reconstruc~ 
tion Finance Corporation under section 5 of the Reconstruction Finance Corporation 
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